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Chair Atkinson:

[Roll was called. Committee protocol and rules were explained.] We have quite
a bit of business before the Committee today. We will begin our work session.
We are pulling Assembly Bill 441 from the work session document and hope to
bring it back by Friday.

Assembly Bill 141: Revises the frequency with which certain volunteer
firefighters must submit to physical examinations to receive workers'
compensation coverage for certain occupational diseases. (BDR 53-567)

Marji Paslov Thomas, Committee Policy Analyst:

There are ten bills in the work session today. The bill before you is
Assembly Bill 141. This was heard on February 21, 2011, and was sponsored
by Assemblyman Goicoechea.

[Read from work session document and gave a summary of one proposed
amendment mock-up submitted by Assemblyman Goicoechea (Exhibit C)].

Assemblyman Oceguera:

This will end up costing us more in the long run. We are going to miss getting
guys physicals and possibly miss ailments we could have caught with a
physical. However, | understand the struggle these communities go through to
retain these volunteers, and the money that it costs, so | will be supporting it.
| hope that my good friend Mr. Goicoechea will help to watch this as they check
this active list of volunteers. | would like to see it followed up on, that they get
their physicals every two years, that they follow up, that they are active and
not just on the list. In a spirit of bipartisanship, | am going to support it, but
| am worried that we are going to cost ourselves more money in the long run.

Assemblyman Pete Goicoechea, Assembly District No. 35:

As we worked through this bill, especially with the insurance carriers, one of the
key changes is that they now have to be on an active roster. That was where
there was a lot of flexibility before. People were enrolled in a volunteer fire
department, they were not really active, and bottom line, they were not getting
their physical. If they do not get their physical, and they are not actively
enrolled, there is a break in service.

The other key point is that volunteers have the heart/lung coverage accessible
to them only when they are on the scene. They are completely different than
the professional firefighters. If you have a heart/lung issue, you have to be at
the fire.
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The carriers are fairly comfortable with tightening it up, as far as the roster
requirement and the additional year.

| agree with you that we want to make sure it keeps working. | think we wiill
actually have better coverage and because it will be a little more affordable,
maybe the volunteers will get more physicals than we are presently seeing.
Right now, they are skipping them.

Assemblywoman Carlton:

With all due respect to the Speaker, | disagree. My husband is under heart/lung
coverage, and at the beginning of the session he went in for a test and ended
up spending the night and subsequently a week in the hospital with a double
bypass. We got the bill last week and it was over $175,000 for a five-day stay
in the hospital. Thank goodness he had that yearly test, because if he had not,
there would not have been a baseline for his cardiologist to compare to, to make
sure he got in to have his test in an expedited manner. He was a walking time
bomb.

| have real concerns that these volunteer firefighters are going to go two years
without a test, and then they will go to a very stressful scene and something
could possibly happen. The whole idea behind these tests is to make sure that
everybody is healthy, to ensure they have the monitoring, and to help keep
down the cost of that catastrophic event happening on scene for these
volunteer firefighters. These are not professional firefighters, and | believe if
you take the test to get workers' compensation, to get a very generous benefit
from heart/lung, you should still have to take that yearly test.

| understand where the Speaker is coming from; | just cannot quite get
comfortable with this. | am still opposed to it, Mr. Goicoechea.

Assemblyman Goicoechea:

| appreciate your position. Unfortunately, it becomes a question of basic
economics, and that is what we are dealing with in almost every meeting here
this year.

ASSEMBLYMAN GRADY MADE A MOTION TO AMEND AND DO
PASS ASSEMBLY BILL 141.

ASSEMBLYMAN ELLISON SECONDED THE MOTION.

Chair Atkinson:
Is there any discussion on the motion? [There was none.]
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THE MOTION  PASSED. (ASSEMBLYWOMAN  CARLTON
VOTED NO.)

Assembly Bill 267: Revises provisions governing representation of injured
workers in hearings or other meetings concerning industrial insurance
claims. (BDR 53-611)

Marji Paslov Thomas, Committee Policy Analyst:

The next bill is Assembly Bill 267, sponsored by Assemblyman Ohrenschall and
heard on March 21, 2011. [Read from work session document and a proposed
amendment submitted by Ronald P. Dreher, Government Affairs Director,
Peace Officers Research Association of Nevada (Exhibit D).]

Chair Atkinson:
Is there any discussion?

Assemblyman Ohrenschall:

| think this is already being done. [t simply gets rid of the full-time employment
requirement. The only opponent is the State Bar of Nevada, and as | recall its
representative’'s testimony, with the amendment his opposition was much
reduced. |urge everyone's support.

Chair Atkinson:
So you did work with them and this amendment is from them?

Assemblyman Ohrenschall:

No, Mr. Chairman, the amendment is from Ron Dreher. He presented it, but the
gentleman from the State Bar of Nevada only became aware of it that day when
he came to the hearing.

Chair Atkinson:
And you have worked with him as well? [s that what you said?

Assemblyman Ohrenschall:
No. His concerns were, for the most part, alleviated by this amendment.

Assemblywoman Carlton:
Are we voting on the original proposal, or has that proposal we heard that day
amended since then?
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Assemblyman Ohrenschall:

On that day Mr. Dreher presented an amendment to the bill that deleted that
language. The attached amendment is the same amendment he presented at
the hearing.

Chair Atkinson:

What he is saying, Ms. Carlton, is that the amendment is the one that is
attached to the work session. There was some concern, but it has been taken
care of. There is no additional amendment, just the one that was presented
that day.

Are there additional questions or comments? [There were none.]

ASSEMBLYMAN SEGERBLOM MOVED TO AMEND AND DO PASS
ASSEMBLY BILL 267.

ASSEMBLYMAN DALY SECONDED THE MOTION.
Is there any discussion on the motion? [There was none.]
THE MOTION PASSED UNANIMOUSLY.

Assemblywoman Carlton:
| reserve the right to change my vote on the floor.

Assembly Bill 289: Enacts provisions relating to the practice of dietetics.
(BDR 54-871)

Marji Paslov Thomas, Committee Policy Analyst:

Assembly Bill 289 was sponsored by Assemblywomen Mastroluca and Carlton.
[t was heard on March 28, 2011. [Read from work session document and
summarized the proposed amendment submitted by Cheryl Blomstrom,
representing Nevada Dietetic Association (Exhibit E).]

Chair Atkinson:
Are there any questions or comments?

Assemblyman Hickey:

| would like to ask Assemblywoman Carlton about the amendments. In general,
there were opponents to this bill. The amendments are rather detailed and
numerous, and | was wondering if you felt, from your point of view, that they
address the concerns we heard from health food store owners and others in the
first hearing.
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Assemblywoman Carlton:

| think when we first heard the bill, they did have concerns, but as we
reiterated, this is taking the registered dietician to a licensed level. Health food
store owners and employees are not registered dieticians, so therefore they
would not be required to become licensed dieticians. Anytime you do a board
bill the toughest part is scope of practice. | do not believe this will inhibit them
in any way from furthering their business as long as they do not try to practice
something that they should not practice. | hope | answered your question.

Chair Atkinson:
And if not, we certainly can get Cheryl Blomstrom up here.

Assemblywoman Carlton:

There was never any intent to make people who run health food stores, or
provide this type of advice in that setting, become registered or licensed
dieticians. That was never the intent of the bill, and | believe the original bill
and the amendments do address that concern.

Cheryl Blomstrom, representing the Nevada Dietetic Association:

As Assemblywoman Carlton states, it is not our intention to impact health food
stores, the supplement stores, the General Nutrition Centers (GNC), or the
herbalists. We are trying to move registered dieticians, who are a key
component of the health care community, to licensure status in the
State of Nevada. So long as the people who were opposed are not practicing
registered dietetics, which includes a medical component and is a part of the
health care delivery team, they are fine. That is our intention and we hope that
is what we said.

Assemblyman Daly:

In the proposed amendment, where Assemblywoman Mastroluca and
Assemblywoman Carlton wanted to add a legislative declaration, is that where
you would put the intent that we are trying to narrow it to just these people?
That was my understanding of what the declaration was supposed to partly
cover. It should be fixed there.

Cheryl Blomstrom:

Yes, sir. That is a large piece, and that declaration was added, at the request of
both Ms. Carlton and Ms. Mastroluca, to expressly state that dietetics are
learned professionals in the State of Nevada.

Chair Atkinson:
Are there additional questions or comments? [There were none.]
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ASSEMBLYWOMAN CARLTON MOVED TO AMEND AND DO PASS
ASSEMBLY BILL 289 WITH THE AMENDMENTS NOTED.

Assemblywoman Carlton:
I will give you my commitment that | will go through this bill extensively to
make sure everything is correct.

Chair Atkinson:
Okay. Ms. Carlton has made a motion to amend and do pass Assembly Bill 289
with the amendment attached from Nevada Dietetic Association.

ASSEMBLYMAN CONKLIN SECONDED THE MOTION.

Chair Atkinson:
Is there any discussion on the motion? All of those in favor say, "Aye."
Opposed?

THE MOTION PASSED. (ASSEMBLYMEN GOEDHART AND
KIRKPATRICK VOTED NO.)

Assembly Bill 292: Revises provisions governing real estate appraisal.
(BDR 54-803)

Marji Paslov Thomas, Committee Policy Analyst:

Assembly Bill 292 was sponsored by Assemblyman Horne and heard on
March 28, 2011. [Read from work session document and the proposed
amendment submitted by Brian C. Padgett, Attorney (Exhibit F).]

Chair Atkinson:
Are there questions or comments?

Assemblyman Segerblom:

| am not sure if that was to go with the amendment. Mr. Padgett did not really
explain it. It seems as though this is more of an evidentiary issue than it is
something to do with licensed appraisers, as far as this amendment goes.

Chair Atkinson:
Was that a question?

Assemblyman Segerblom:
| guess | was asking the question of the sponsor.
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Chair Atkinson:
The sponsor is here.

Assemblyman Segerblom:
| was asking if you were proposing to go with the amendment.

Assemblyman Horne:

| was proposing to go with the amendment proposed by Mr. Padgett. That was
agreed upon by the opposition when we were having the hearing and it
was read; they were saying they were fine with that.

Assemblyman Segerblom:
| am not opposed to it; | was just making a comment that the amendment kind
of changes the total bill.

Chair Atkinson:
Are there any additional questions or comments? Mr. Horne, was this the only
amendment? [It was confirmed as the only amendment.]

ASSEMBLYWOMAN KIRKPATRICK MOVED TO AMEND AND DO
PASS ASSEMBLY BILL 292.

ASSEMBLYMAN DALY SECONDED THE MOTION.

Chair Atkinson:
[s there any discussion on the motion?

THE MOTION PASSED UNANIMOUSLY.

Assembly Bill 331: Makes various changes concerning the use of consumer
reports. (BDR 52-831)

Marji Paslov Thomas, Committee Policy Analyst:

Assembly Bill 331 was heard on April 4, 2011, and was sponsored by
Assemblymen Conklin, Kirkpatrick, and Smith. [Read from work session
document (Exhibit G).] There were no amendments.

Chair Atkinson:
Is there any discussion?

Assemblyman Conklin:
There was one proposed amendment by Jeannette Belz. You may recall that in
the testimony she was not actually opposed to the bill; it just happened to be on
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the letter. | still believe that is covered under the very first item listed as an
exception—which is "The care, custody and handling of or responsibility for
money or other assets.” However, | want to continue to explore this in the
other house, because there are some activities that | think are covered, but we
want to make sure. For instance, if you happen to be a franchisee or a licensee
for something that is not state regulated but federally regulated, there could be
a legal requirement that either people have a background or credit check or that
they be bonded. However, in order to qualify to be bonded, you have to have a
credit check. So anytime a subsequent franchisee requires a certain activity
that requires a consumer check, | would assume they would automatically fall
under subsection 1(a).

As it goes through the other house, | want to continue to make sure that when
businesses need it, in order to qualify for certain instruments, they have it at
their disposal.

Chair Atkinson:
Are there questions or comments about A.B. 3317 [There were none.]

ASSEMBLYWOMAN  CARLTON MOVED TO DO  PASS
ASSEMBLY BILL 331.

ASSEMBLYMAN OHRENSCHALL SECONDED THE MOTION.

Is there any discussion on the motion? Al those in favor say, "Aye."
Opposed?

THE MOTION PASSED. (ASSEMBLYMAN HICKEY VOTED NO.)

Assembly Bill 363: Revises provisions governing manufactured housing.
(BDR 43-996)

Marji Paslov Thomas, Committee Policy Analyst:

Assembly Bill 363 was sponsored by Assemblyman Ellison and heard in
Committee on March 30, 2011. [Read from work session document.] There is
one proposed amendment regarding two sections that was heard during
Committee (Exhibit H).

Assemblyman Ellison:
There was a small amendment at the end from James deProsse of the
Manufactured Housing Division and, Mr. Daly, regarding applicants showing
training or experience.
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Chair Atkinson:

It is in here already. It is in the conceptual amendment, paragraph 2,
section 2(a), and beginning on line 6. To the sponsor of the bill, | believe you
have committed to working with the Senate if this bill makes it out.

Are there any other questions or comments?

ASSEMBLYMAN GRADY MOVED TO AMEND AND DO PASS
ASSEMBLY BILL 363.

ASSEMBLYMAN KITE SECONDED THE MOTION.

Is there any discussion on the motion? Al those in favor say, "Aye."
Opposed?

THE MOTION PASSED UNANIMOUSLY.

Assembly Bill 398: Revises provisions relating to commercial tenancies.
(BDR 10-664)

Marji Paslov Thomas, Committee Policy Analyst:

Assembly Bill 398 was sponsored by Assemblyman Ohrenschall and heard in
Committee on March 30, 2011. [Read from work session document and
summarized three proposed amendments (Exhibit 1).]

Assemblyman Ohrenschall:

The testimony in the hearing went a long way to show that this is needed.
One size does not fit all. Currently, we are trying to apply our residential
landlord/tenant laws to commercial leases, and it is not a good fit. This is going
to help the business community to get a lot of vacant spaces occupied, if we
have a clear commercial tenancy statute. Testimony indicated that 20 other
states have separate commercial landlord/tenant statutes.

Chair Atkinson:
Thank you for bringing this forward. [t is an effort that | like.

ASSEMBLYMAN HARDY MOVED TO AMEND AND DO PASS
ASSEMBLY BILL 398.

ASSEMBLYMAN HORNE SECONDED THE MOTION.

Is there any discussion on the motion? All those in favor say, "Aye."
Opposed?
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THE MOTION PASSED UNANIMOUSLY.

Assembly Bill 433: Expands prohibition on employers taking certain actions to
prohibit, punish or prevent employees from engaging in politics or
becoming candidates for public office with certain exceptions.
(BDR 53-63)

Marji Paslov Thomas, Committee Policy Analyst:

Assembly Bill 433 was sponsored by Assemblyman Segerblom and heard in
Committee on April 4, 2011. [Read from work session document and proposed
amendment submitted by Assemblyman Segerblom (Exhibit J).]

Assemblywoman Carlton:

| appreciate the definition of "adverse employment action” in the amendment.
There were some concerns on what that actually was. It gets to the heart of
the discussion we had on this bill.

Chair Atkinson:
Is there any further discussion? [There was none.]

ASSEMBLYWOMAN CARLTON MOVED TO AMEND AND DO PASS
ASSEMBLY BILL 433.

ASSEMBLYMAN OHRENSCHALL SECONDED THE MOTION.

Is there any discussion on the motion? Al those in favor say, "Aye.”
Opposed?

THE MOTION PASSED. (ASSEMBLYMEN GOEDHART, GRADY,
HARDY, HICKEY, AND KITE VOTED NO.)

Assembly Bill 537: Revises provisions governing prohibited acts for certain
health care practitioners. (BDR 54-1115)

Marji Paslov Thomas, Committee Policy Analyst:

Assembly Bill 537 was sponsored by the Committee, and it was heard on
April 8, 2011. [Read from work session document and proposed amendments
submitted by Patrick Smith, representing Allergan (Exhibit K).]
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Assemblywoman Carlton:

There were many questions about this bill. Although my questions were
addressed, | was not sure if they all were. | still have some concerns, because
whenever you get into pharmacy bills, you never know what they will morph
into. Were there other concerns that were not addressed in this? It seems as
though we are missing something.

Chair Atkinson:

Ms. Carlton, when issues come up while we are hearing bills, we do our best to
address them all. | know you had a few and that we addressed them. | believe
that all of them have been addressed with the two amendments that are offered
here.

Assemblywoman Carlton:
Good, | just wanted to make sure, as there were so many of them.

Chair Atkinson:
And some cannot be addressed. That happens.

ASSEMBLYWOMAN KIRKPATRICK MOVED TO AMEND AND DO
PASS ASSEMBLY BILL 537.

ASSEMBLYMAN GOEDHART SECONDED THE MOTION.

Is there any discussion on the motion? All of those in favor say, "Aye."
Opposed?

THE MOTION PASSED. (ASSEMBLYMAN KITE VOTED NO.)
Assemblyman Goedhart:
| reserve the right to change my vote on the floor.
Assemblyman Ohrenschall:

| would like to reserve the right to change my vote on the floor on
Assembly Bill 289 and Assembly Bill 292.

Chair Atkinson:
Mr. Ohrenschall, you cannot do that now. If you change your mind, let me
know.
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Bills sponsors will take their own bill floor statements. Is there any other
discussion on any of those bills?

Assemblywoman Carlton:
| am well aware of the practice of the Chair handling all of the amendments;
| want to let you know that on Ms. Mastroluca's bill, | will be right behind you.

Chair Atkinson:
We are going to move into our bills. | am going to present first, as we have a
feed from Arizona. The Vice Chair will assume the Chair.

Vice Chair Conklin:
We will open the hearing on Assembly Joint Resolution 6.

Assembly Joint Resolution 6: Requests that Congress and the Federal Highway
Administration designate a portion of U.S. Route 93 as an interstate
highway. (BDR R-171)

Assemblyman Kelvin Atkinson, Clark County Assembly District No. 17:

I am here to introduce A.J.R. 6. This is one of the five bills that were requested
by the Legislative Commission's Subcommittee to Study the Development and
Promotion of Logistics and Distribution Centers and Issues Concerning
Infrastructure and Transportation, which met during the 2009-2010 Interim.
This Committee has already heard and passed another one of the
Subcommittee's bills, Assembly Concurrent Resolution 4 this session. We are
hoping to get the same treatment on A.J.R. 6.

As its name implies, the Subcommittee's main purpose was to look at ways to
further Nevada's development as a center for the logistics and distribution. One
important issue considered was the quality of our transportation system and
how it relates to the state's economy. Nevada's two metropolitan areas,
Las Vegas and Reno, are located near many West Coast markets and thus are
well positioned to be logistics hubs.

Currently, Interstate 15 in southern Nevada is the only interstate highway
connecting Las Vegas to other major metropolitan areas in California and Utah.
In order for Las Vegas to continue to develop as a logistics and distribution
center, we need additional transportation options. In particular, an interstate
highway from Las Vegas to Phoenix would allow Las Vegas to remain
competitive and provide for economic development. To this end, A.J.R. 6 urges
the United States Secretary of Transportation to designate U.S. Highway 93
(U.S. 93) between Las Vegas and Phoenix as part of a future Interstate 11
(I-11). The proposed I-11 will run from the Mexican border to Las Vegas and
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would eventually continue on to the Canadian border, passing through Reno on
the way. Thus, it would not only connect Las Vegas with Phoenix but
eventually serve as a major transportation route in the western United States.

This is exactly the kind of transportation infrastructure Nevadans need in order
to spur development as a hub for logistics and distribution. Interstate 11 would
also provide for additional economic development opportunities in tourism,
recreation, and manufacturing.

With me today are several people who will speak in support of A.J.R. 6. With
your approval, Mr. Vice Chairman, | would like to begin with Susan Martinovich,
Director of the Nevada Department of Transportation (NDOT), followed by
Tom Skancke, a strong supporter in these efforts; Bob Hazlett, with the
Maricopa Association of Governments, who will provide information on
Arizona's role in this designation; and Jacob Snow, General Manager of the
Regional Transportation Commission (RTC) of Southern Nevada. Then
Mayor Roger Tobler of the City of Boulder City will provide additional
information.

Susan Martinovich, Director, Department of Transportation:

| am going to give a brief opening, summarize the |-11 project's background and
current status, and then let the others give more details. | would like to close
with a summary of what current and future actions are taking place.

Many claim to have originated the I-11 concept, as it has been discussed for a
lot of years. It has only recently taken on an energy of moving forward. When
the transportation experts and planners in southern Nevada became aware of
discussions of [|-11's feasibility, we began coordinating with Arizona's
Department of Transportation and the local Metropolitan Planning Organizations
(MPO) in Arizona and in Nevada.

The primary segment that was identified is between Phoenix and Las Vegas.
Conceptually, it follows the U.S. 93 corridor in Arizona. The alignment in
Phoenix has yet to be specified and is going through the National Environmental
Policy Act (NEPA) process under Arizona Department of Transportation (ADOT)
direction. The segment in Nevada is along the proposed Boulder City Bypass
segment. That puts Nevada in a great position for that segment from the state
line to Las Vegas, because the Boulder City Bypass has NEPA clearance, which
is a process that takes many years. Once we have funding identified, we can
proceed with construction.
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We are also moving forward with the final design for the first segment of the
Boulder City Bypass, in that we are trying to acquire right-of-way, get utilities
relocated, and hopefully, soon, move forward with construction.

When the Hoover Dam Bridge opened in October, it brought to light the need to
complete the bypass and bring it to a priority in tying it to |-11, and that it
complements that effort. Because we have some challenges there, in the
interim, we are looking at addressing existing challenges, working with
Boulder City, and our partners at the Regional Transportation Commission of
Southern Nevada to develop strategies. We must be careful that the strategies
do not jeopardize or eliminate the need for a bypass.

I will turn this testimony over to the others, and as indicated, | will provide
additional information on what is happening in moving this resolution and action
forward for a future I-11.

Tom Skancke, President, The Skancke Company, Las Vegas, Nevada:

| am here today representing the Interstate 11 Alliance, for which | serve as
Executive Director. The |-11 Alliance is a group of business owners in Phoenix
and Las Vegas who are advocating for [-11. The corridor has been labeled by
the Alliance as the "Can Do Coalition," which is connecting Arizona and Nevada
and developing opportunities.

| am going to focus on global sustainability, and why this project is important to
southern Nevada and the state as a whole, regarding economic diversification as
well as economic sustainability.

The corridors of development are growing across the country, particularly in the
western part of the United States—Las Vegas, Phoenix, Salt Lake City, and
Denver—where the |-15 corridor goes from Southern California and through
Las Vegas to Salt Lake City. Our corridors are reaching capacity, but more
importantly, our growth is developing throughout the Desert Southwest.

The integrated global network is interconnected throughout the world via
telecommunication satellites, shipping lines, freight lines, and airlines. If you
send an email or a fax or make a cell phone call, you are on the global network
every day. However, we never look at the hubs and how goods are moved.
Goods are moved throughout the world on an hourly basis.

We have broken down the economies of the world as they relate to geographic
areas. | want to focus on the amount of goods coming through the
Suez Express and Transpacific 7 (TP7) water route through the Panama Canal
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and then what is coming in from the Far East. The United States has become
an import nation; there are not a lot of exports leaving our country.

We have broken down trading zones and economies in gross domestic product
(GDP) around the world. In 2000 and 2005, the United States GDP was
32 percent, Europe was 34 percent, and the Far East was 21 percent. People
ask why that is important. If our projections are correct, by 2050 that shifts
and the No. 1 economic superpower in the world would be the Far East. That
would put the United States third to India and China at 22 percent. That is
important because we have to monitor and look at goods movement as a whole
and the impacts on our nation. As the United States continues to become more
of an import nation rather than an export nation, the ports are going to become
more vital, as is the mobility of those goods as they come through our
community.

By 2020, there will be 40 million containers coming through the ports of
Los Angeles/Long Beach. You can probably add another 10 million to 15 million
containers into Punta Colonet at probably 2030, and the impacts from the west
to the east are substantial. Those goods have to move through our community
as well as through the Arizona community to Memphis and Chicago.

It is important for all of us to consider the ten major container trade ports, one
of which is Los Angeles/Long Beach. In fact, five of the major container ports
are on the West Coast. As for connectivity, and what goes through our
community, Las Vegas is a major hub as is Phoenix—a major hub for goods
movement as it moves through the Intermountain West and the
Desert Southwest.

Port expansion throughout the western United States will account for
67 percent of our nation's goods. The demand for the 22 Western states is
22 percent out to the year 2030. Forty-five percent of our nation's goods must
move east of the Mississippi River. That is done by truck and by train—
70 percent of our nation's goods move by truck, and 30 percent move by rail.

What is interesting for the southern Nevada and the Phoenix communities is
that about 85 percent of our goods come to us by truck from the
Los Angeles/Long Beach ports. Our rail line in southern Nevada is a
pass-through rail line. We do not get a majority of our goods by rail: we get
them by truck, and that is only going to increase if you look at the global trade.

It is important to note that it takes 13 days to get from China to Long Beach.
What | focus on is that it takes three days to get from Long Beach to Chicago,
and it takes seven days to get from Chicago to the eastern part of the
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United States. That is primarily because our rail system was not designed for
the amount of dual movement of goods both coming in and going out.

Important for our community and the Arizona community is the amount of
goods coming through Interstate 15 (I-15). It is substantial.

It is also important to know that the route for coal movement coming out of
Wyoming is going to shift over the next 30 years because the largest buyer of
U.S. coal is China, so that route is going to shift more to the west and
southwest. The goods movement industry will opt not to use the
Mississippi River; it will use rail cars, which offer a quicker way to get to the
ports of Los Angeles and Long Beach and possibly Mexico.

Going from the global view to the regional view, Las Vegas and the |-15 corridor
are our regional partners. The |-15 and the Interstate 80 corridor drop into the
Western High Speed Rail Alliance system plan that connects Denver,
Salt Lake City, and Reno to San Francisco; Salt Lake to Las Vegas and Phoenix;
and then Phoenix to Los Angeles. The Interstate 5 (I-5) corridor comes into play
in Los Angeles because it is important to understand the |-5 is at capacity.
In fact, for many hours of the day it is beyond capacity; the demand is
exceeding the supply. With the ports movement coming in from Mexico and the
impacts on Phoenix, that is going to create the demand for a new [-11. This
will be one of the first interstate highways in our country in approximately
20 years. We believe that this is critical to Las Vegas's and Phoenix's
sustainability.

Our Western High Speed Rail Alliance system plan for the next 20 years is
important for I-11. We have to provide another modal choice for our traveling
public as goods movement continues to increase on I-15, and on the new I-11
we are going to have to provide intercity passenger rail and high speed
passenger rail.

Nevada is going to have 116 percent population growth. Arizona will continue
to be about 109 percent. Utah will have about 56 percent growth, and
Colorado 35 percent growth. It is interesting to see that California is going to
drop in population growth, but the counties of Riverside and San Bernardino are
going to have a growth rate of approximately 90 percent. The Intermountain
and Southwest region is going to continue to grow over the next 20 years,
which is another reason why we set up the case for the I-11 corridor.

What is needed? We need a long-term sustainable funding source, and that
would come in the form of a fuel tax. We need private sector investment in
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order to complete these projects. We need congestion management and tolling.
If anyone is willing to introduce that type of bill, that would be great.

We also need to look at a vehicles miles traveled. There are several bills in the
California Legislature that deal with electrification of vehicles. That will have a
huge impact on our highway trust fund here because we currently do not have a
way to collect that. Two bills in California require that all new vehicles must be
electrified by 2020. Those vehicles must have a range of 500 miles. If they
pass that in California, that is going to have a dramatic impact on our ability to
collect user fees as well as our trust fund sustainability.

We have to work toward going from projects to a strategy, from granular to
regional, which is why |-11 is so critical. We have to be more proactive than
reactive. This regional partnership of getting governments, institutions, and
businesses involved is the future.

| would close by saying that we appreciate your support of this project.
Chair Atkinson, your interim committee this summer was very helpful in getting
this to our delegation and getting visibility for us.

Vice Chair Conklin:
Mr. Hazlett, we have your PowerPoint presentation here on the screen.

Bob Hazlett, Senior Engineer, Maricopa Association of Governments, Phoenix,
Arizona:

Sitting on my right is Mr. John McGee, the Executive Director for Planning and

Policy for the Arizona Department of Transportation. We are here to make this

presentation (Exhibit L) and answer any questions the Committee may have on

this concept of |-11.

Slide 2: The Maricopa Association of Governments (MAG) is the Metropolitan
Planning Organization for the Phoenix-Maricopa County region. We are
mandated by the Federal Highway Administration and designated by the
Governor of the State of Arizona.

Slide 3: We have a number of responsibilities under both federal and state law.
We have about 25 committees that oversee our operations and how we move
forward.

Slide 4: This is our current vision of transportation facilities throughout the
Phoenix-Maricopa County valley. Itis a $17.5 billion program. We are in year
five of implementation and have already constructed about 500 lane miles of
this plan. It is divided into three main programs: the Regional Freeway and
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Highway Program, the Regional Arterial Program, and the Regional Transit
Program, which includes the construction of the first 20 miles of light rail
service throughout the valley.

This program is funded in part by a half-cent sales tax in Maricopa County that
helps move this program forward. As we continue to plan for our region, we do
not just look internally at the needs we have for mitigating congestion and
making certain that we meet the travel demands we have for our citizens; we
also look at our external connections to make sure we have good gateways to
the Phoenix metropolitan area.

Slide 5: Some of these slides might be duplicative of what Mr. Skancke had
identified, but we are always looking at our gateways and trying to make certain
that we are providing the best possible ways for people to be able to get to the
Phoenix metropolitan area. We began to start looking at things like truck
shipments, and we found that Arizona, much like Nevada, is a pass-through
state. So, part of our economic development initiative here at MAG is to find
ways we can add value to the supply chain, help improve our gateway
connections, and create more jobs for our region.

Slide 6: Regarding worldwide commodity flows, we have to look at how
Phoenix works within that larger scope.

Slide 7: We currently have a freight framework study where you can see a
shipper's perspective. As we plan for freight and goods movement, we are
always trying to learn what people are looking for. As you can see from the top
1,000 "Blue Chip" multinational shipper priorities, they are looking for a good
rate, but they are also looking at their schedule reliability and consistency. With
that, you have to make certain that the transportation structure is in play.

Slide 8: When you look at shipping, you look at where it all originates. A lot of
it goes back to the global trade and to the world port activities. On the left, the
bar graph shows the world ports, and where Long Beach/Los Angeles figures
into the mix. It is the busiest port in the United States, as evident in
the right-hand graph, but you can see where it ranks in terms of meeting the
demands of good that are being shipped from Singapore or Shanghai and
Hong Kong and Shenzhen in the Far East.

We have talked a little bit about the port of Punta Colonet, which is a port on
the Pacific coast of Baja California in Mexico. It is a natural deepwater port
and has the ability to handle a fair amount of TEUs (twenty-foot equivalent
units), which is the measurement term they use for shipping containers.
By 2030, it will be handling more freight that what New York/New Jersey
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handles today. As this begins to happen on our southern border, you see that it
makes a lot of sense for us to start getting involved and see where we can
provide value.

Slide 9: It takes roughly 20 days to ship from Shanghai to New York via
Los Angeles. The port of Punta Colonet can take it down to 19 days to get
goods from the Far East the east coast of the United States. Regarding
reliability, you begin to see where this port becomes important and how it can
influence future activity throughout the southwestern United States as well as
in Arizona and Phoenix.

Slide 10: We can see how this maps out. This is the southwestern
United States. You can see that the Class 1 railroads throughout the
Southwest are pointed to Los Angeles and Long Beach and the port activities
there. But, with those being the busiest ports, the freeways and railways that
feed them are congested. It shows a photo of Interstate 710, which is one of
the principle arteries that feed out of Long Beach port. Caltrans has been trying
to find a way to rebuild this interstate because it is at the end of its service life,
but it does not dare to do that, as it might take down a lot of the nationwide
shipping. You begin to see just how delicate this system is and how important
it is to build more links and more ways to do that.

This slide also shows where the I-11 starts to figure into this plan. You can see
the roads leading down to the port of Guaymas and the port of Punta Colonet
and how they all start to fit together. This shift not only can help ease some of
the burdens of Long Beach/Los Angeles but it can also help with some of the
port activities in Mexico. Also, the Phoenix/Las Vegas connection, and
the connection further north of Reno, will help our freight system throughout
the United States.

Slide 11: This shows the Interstate Highway System as identified in 1956 by
President Eisenhower. There are a lot of routes east of the Mississippi, which
makes sense because that is where the population is. At the time,
transportation planners were more interested in getting to California.

Slide 12: This shows routes that have been added between 1957 and 1992,
Most of them have been in the eastern United States. The only new routes in
the West were the extension of Interstate 70 from Denver to Cove Fort, Utah,
and Interstate 82 in Washington State.

Slide 13: Here are some of the corridors that have been identified through the
Intermodal Surface Transportation Efficiency Act of 1991 (ISTEA) and the
Transportation Equity Act for the 21st Century (TEA-21) as high priority
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corridors throughout, mainly, the eastern United States. All of those have a
freight component. Interstate 49 makes connections through the heartland of
the United States, from New Orleans up through Kansas City. Interstate 73
goes from the Charleston and Savanna regions to Detroit. Interstate 69, which
is the longest of those corridors, goes from Laredo, Texas, all the way to Port
Huron. There has not been any real identification of a major corridor in the
West.

Slide 14: When you pencil in I-11, it provides more flexibility for the
West Coast. It links the metropolitan areas from Tucson all the way up to
Reno. One of the interesting facts is that in 1955, when the original interstate
system was conceived, the combined population of that area from Tucson to
Reno, including Las Vegas and Phoenix, was about 700,000. Today it is
8 million. You can see the need for this corridor and how it not only helps with
freight but also to connects communities. There are opportunities for
backhaul—back toward Los Angeles, San Francisco, Portland, and Seattle.
We have presented this to Canadian interests, and they are seeing how I|-11
would go toward Vancouver and Prince Rupert, which are two of the big ports
in Canada.

Slide 15: In Arizona, we went through a major framework process. Led by the
Arizona Department of Transportation, we took a look at our long-term vision
for the state in terms of transportation. The study looked at the true
multi-modal component in considering inner city rail, better transiting
opportunities, and addressing our freight movements. Interstate 11 is identified
as Interstate X (I-X) because it has not been officially designated by Congress
yet, but again, it is part of our statewide framework and was accepted by our
State Transportation Board in January 2010.

Slide 16: At MAG we have formed an Economic Development Committee. It is
looking at freight and inland port movements, and at, |-11 in terms of getting a
designation moving forward with the environmental impact statements (EIS).
As the NDOT Director indicated, our Governor has already directed the Arizona
Department of Transportation to look at the very first segment of I-11, which is
the Hassayampa Freeway in Phoenix between Interstate 10 and U.S. 93 in
Wickenburg as an EIS project, and ADOT looks to launch that soon.

Slide 17: We are moving forward with our Freight Framework Study. Most of
the information | have given you is anecdotal, but we have been finding there is
a lot of ground truth behind it. This Freight Framework Study has certainly been
helping us with that.
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Slide 18: We are excited about our goals and objectives and how they may help
our community in terms of being a better steward of the system that we have,
as well as to be able to provide more value to the freight supply chain. That
concludes my remarks.

Vice Chair Conklin:
Mr. Chairman, you have two more people listed to give presentations. Do you
want to continue with the presentations or take questions now? [He kept

going.]

Jacob Snow, General Manager, Regional Transportation Commission of
Southern Nevada:

There has been a lot said about |-17 today. | want to show you some images.
We have had some real problems associated with infrastructure, particularly in
connecting the transportation systems between Nevada and Arizona. Now that
the new bridge, which is known as the Hoover Dam Bypass Bridge
(Mike O'Callaghan-Pat Tillman Memorial Bridge), at the Hoover Dam crossing is
open, truck traffic has returned to that route. Nearly every weekend and on
some weekdays, we have seen problems with congestion due to traffic coming
into Nevada and then leaving Nevada on the following Sunday. [Showed slides
of traffic from the week after Christmas 2010 (Exhibit M).] These are pictures
of traffic coming in from Arizona, driving north on U.S. 93 just after they have
crossed over the new bridge near the Hoover Dam. The road between Boulder
City and Hoover Dam can be a very popular, congested corridor.

The next person to testify is my boss, Mayor Roger Tobler from Boulder City.
He called me this week because he was very concerned about the problems that
people had getting into and out of Boulder City. We drove out to Railroad Pass
and took a picture; you can see both streams of traffic are having trouble
moving forward (Exhibit M). This was on a weekday.

We had hoped this was just an anecdotal experience due to the holiday
weekend and all the people coming in for New Year's and on vacation, but that
has turned out not to be the case. When this corridor backs up with
congestion, we have had to post regular messages to divert traffic to
U.S Highway 95 (U.S. 95) (Exhibit N). With the help of the Nevada Department
of Transportation we have been able to install some additional traffic cameras
going through Boulder City. Sunday, March 11, 2011, you can see that the
traffic on Veteran's Memorial Drive, along U.S. 93, coming into Boulder City,
was backed up for many hours (Exhibit O). In other views toward
Railroad Pass, at its worst the traffic backs up all the way into Henderson. |
personally have made a number of attempts to visit people in Boulder City only
to be turned back, thwarted by the traffic once | got on the freeway.
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It really sends the message to travelers who are going home to Arizona from
Las Vegas that Nevada is not "open for business.” Fortunately, we have been
assisted by the capable Nevada Department of Transportation responding to this
challenge. All of us have been surprised at the level of traffic we have seen.
The return of the trucks has been a definitive factor in the traffic flows we have
here. This is having an impact on the economy of southern Nevada.

An impact study shows that about 9 percent of all visitors to southern Nevada
come from the State of Arizona (Exhibit P). Of that 9 percent, almost
90 percent are driving; they are not flying. They are driving on the
U.S. 93 corridor.

The economic impact associated with this issue shows that if we have a decline
in tourism of just 1 percent, we see a direct annual reduction in economic
output of $12.5 million and the loss of 107 jobs. If the reduction is 5 percent,
we lose nearly $62.5 million in economic output and 535 jobs; 10 percent is a
loss of $125 million and 1,070 jobs (Exhibit Q). These are significant economic
impacts. We cannot afford to send the message to Arizona tourists that we
cannot provide a reliable transportation corridor for them.

As Susan Martinovich pointed out, we are ahead of the game in the sense that
we have an environmental impact statement that is completed and 30 percent
of the design for the first phase of |-11 in Nevada—beginning from the new
bridge near Hoover Dam, going up around Boulder City, and connecting with
I-15 (Exhibit R). Now we just need the funding from the federal government
and, historically, matching money from the state government. The regional
government, such as the RTC, also needs to come to the table and provide
support financially. If we do not have the money, all of this is just talk.

Roger Tobler, Mayor, City of Boulder City:

You have heard from all the experts. | am here to explain the impacts that
Boulder City has felt since the bridge has opened. We always believed that the
traffic problems would move from Hoover Dam up into Boulder City once that
bridge opened up. Unfortunately, we were correct and are now experiencing
severe traffic backups through Boulder City. This is the only way in and out of
town and it goes right through the heart of our city. As you heard, we are
going to start with the widening project along U.S. 93. You have also heard
other presentations talking about what is coming to Nevada as far as increased
trade with the seaport in Mexico. We simply do not have an efficient route
from the bridge to Las Vegas and southern Nevada. It comes through an
inefficient route and through Boulder City. Even by widening U.S. 93, our main
intersection simply cannot handle that volume, so we will continue to see
backups unless we are more proactive and look for other long-term solutions.
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Our short-term solution is to look at the widening. Our long-term solution is
definitely to look at I-11 and create the bypass around Boulder City.

People ask, "What will happen to Boulder City if we build a bypass?"
My simple answer to that is, "What is happening to Boulder City today, and we
know the truck traffic is only going to get worse?" The businesses along the
corridor are being closed down on the weekends, because traffic is at a
standstill in front of their businesses and people cannot get in and out.
Residents are not able to get to appointments, and if they do get out of town, it
is very difficult to get back into town. A typical comment that | hear, especially
from those who live toward the Lakeview corridor—which is along U.S. 93—is
that they leave their home only before 11 a.m. or they will stay in their home
between 11 a.m. and 4 p.m. We are feeling the impact because resources have
kept us from being proactive.

The Nevada Department of Transportation has worked very hard on the bypass,
as has the RTC in Boulder City. You have heard we are almost shovel-ready as
far as that project goes.

All of the right-of-way, except for a small portion in the Lake Mead area, was
provided by the City of Boulder City. We are now working for the procurement
of the right-of-way along the Lake Mead corridor—about two or three miles.

This project is ready to go, and | echo Boulder City's support for the
I-11 project. We believe that will resolve a lot of issues for the entrance into
southern Nevada, so the negative economic impact that Mr. Snow talked about
does not take place.

Vice Chair Conklin:
Are there questions from the Committee? [There were none.]

Susan Martinovich:

| would like to summarize on a couple of matters. We are talking with Arizona
and looking at some interim improvements to help the Boulder City area,
through our congressional delegation or federal highway agencies to try to
minimize trucks on the bridge during construction, in May through November.
We are also seeing a congressional delegation for the |-15 corridor. There are
two ways to designate an interstate; it can be done administratively, or
congressionally. There are two big differences between these two methods.
An administrative designation could be most problematic. That means that the
route would have to be complete to freeway standards within 25 years.
Nevada can do that between the Phoenix and Nevada portion because our
Boulder Bypass segment already meets interstate standards. But, the segment
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beyond Las Vegas to the north would be problematic because segments of
U.S. 95 go through Goldfield, Tonopah, and other rural towns on the way up to
Reno. Freeway standards mean not only structural but also full control
of access. There would be funding issues related to that with an administrative
designation. A congressional designation does not have that restraint, so we
are open to talking with our delegation.

The other action we are taking to move forward is to look at what the alignment
will be north of Las Vegas. As | indicated, how are we going to take care of the
towns that U.S. 95 currently goes through? Where will I-11 connect with |-80,
and where does it go beyond? We are in the process of that evaluation.

In summary, action is being taken, we are moving forward, and we do
appreciate Chairman Atkinson and his Committee for bringing this interstate into
focus.

Assemblywoman Kirkpatrick:

| have a question for Mr. Snow. On a regular basis | travel the road to Laughlin
and the road through Arizona. You talked about the economic problem the
congestion creates. What is the difference between the congestion there and
the congestion going to California? If you have ever traveled between
Russell Road and 1-15, you have the same type of congestion, except it is all
day long. Why are we not talking about the economic impact that Laughlin has
seen? They are literally dying on the vine because they have no traffic through
it. | bring up the economic impact only because you did. | understand the
whole [-11 long-term plan and what it does to help with importing, but we
cannot forget about Laughlin, Bullhead City, Arizona, or Nipton Road to I|-15.
To me, economic impact is not a good argument, but | would like to hear your
thoughts.

Jacob Snow:

| am sure we could bring a number of business owners from Boulder City who
would talk to you about the problems they are experiencing when the traffic
backs up. It is so nonmoving in nature, no one is willing to get out of line to let
anybody into those businesses along U.S. 93, and no one is willing to let people
out of those businesses to get on the freeway. That is a problem that is
different, in scope, from the problems you identified resulting from the lack of
traffic going to and through Laughlin. Certainly, when you look at the
I-15 corridor, there are some serious challenges there. |t is good that the
I-15 Design Build South Project is under way to help deal with those problems.
The State of Nevada has done an excellent job keeping ahead of that. We are
hoping the state of California can rise to the occasion and deal with the
problems we have seen between Barstow and Baker and on to the state line.






